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SUBJECT: BUDGET AND GOP COMPENSATION FORMULA 

REFERENCE: (A) ISLAMABAD 5949 
(B) KARACHI 1308 (NOTAL) 

1. KARACHI HAS CALLED ATTENTION TO A STATEMENT IN REFTEL 
A WHICH IS NOT ENTIRELY ACCURATE. ALTHOUGH BUDGET SPEECH 
ANNOUNCEMENT OF COMPENSATION POLICY DID NOT ANNOUCE 
INTEREST WHICH WOULD BE PAID ON COMPENSATION BONDS IN THE 
EVENT OE NATIONALIZATION, PRACTICE IN PAST NATIONALIZATIONS 
HAD BEEN TO SET INTEREST AT ONE PERCENT ABOVE BANK RATE. 
FINANCE MINISTRY OFFICIALS HAVE NOW CONFIRMED THAT POLICY 
IN EUTURE NATIONALIZATIONS WOULD BE THE SAME. BANK RATE, 

AS NOTED REFTEL A, IS CURRENTLY 9 PERCENT. 
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